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FOR EXIMBANK 

E.O. 11652: N/A 

TAGS: BEXP, BPRO. EIND, KS 

SUB J : UNION CARBIDE INVESTMENT APPLICATION 
REFERENCE: SEOUL 3478 

1. UNION CARBIDE (UC) MADE APPLICATION TO ECONOMIC PLANNING BOARD 
(EPB) ON SATURDAY, IUNE 29, SEEKING EPB APPROVAL OF U.C. JOINT 
VENTURE INVESTMENT IN LARGE OXYGEN PLANT. PLANS CALL FOR AN $8 
MILLION CREDIT (FROM EXIMBANK OR U.S. COMMERCIAL BANKS) AND A $4 
MILLION EQUITY INVESTMENT FROM U.C. AND THE TWO KOREAN PARTNERS, 
YUHAN CORPORATION (PHARMACEUTICALS) AND CHUN, TAIK-BO, A PROMINENT 
KOREAN BUSINESSMAN. 

2. EPB HAS BEEN CONSIDERING SEVERAL JOINT VENTURE APPLICATIONS 
FOR OXYGEN PLANTS AND, UPON EMBASSY REQUEST, HAS HELD DOOR OPEN 
FOR PAST MONTH SO U.C. COULD SUBMIT THEIR APPLICATION. 

3. PRINCIPAL COMPETITION (REPORTED REFTEL) IS FRENCH FIRM, L AIR 
LIQUIDE, WITH THREE APPLICATIONS THROUGH THREE SUBSIDIARY FIRMS. 

ONLY ONE FRENCH APPLICATION (ONE WAS APPROVED BY EPB AND ONE WAS 
DROPPED) IS NOW COMPETING WITH UC. 

4. FRENCH CREDIT TERMS ARE VERY COMPTEITIVE, PROVIDING $5.5 
MILLION AT 7.5 PERCENT OVER SEVEN YEARS WITH NO DOWNPAYMENT AND A 
2.9-YEAR GRACE PERIOD. THE L'AIR LIQUIDE APPLICATION IS BEING 
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MADE THROUGH THEIR REPRESENTATIVE, EISENBERG COMPANY. 
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5. THIS WILL BE U.C.'S FIRST INVESTMENT IN KOREA AND IS IN DIRECT 
SUPPORT OF PLANNED EXPANSION OF KOREAN STEEL AND SHIPBUILDING 
INDUSTRY. EMBASSY IS MAKING REPRESENTATION AT HIGH LEVELS ON 
BEHALF OF U.C. APPLICATION. WORD FROM EPB ON U.C. APPLICATION 
SHOULD BE FORTHCOMING IN TWO OR THREE WEEKS AT MOST. 

HABIB 
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